CRRUSLOGC, INC.
FRO FORMA CONSOLIDATED CONDENSED STATEMENT OF OFERATIONS

(unaudited)
(in thousands, exoeat per fare data)
(not prepared in accordence with GAAP)
Quarter Ended
Dec 29, St 29, Dec 3,
2001 2001 2000
Net des $ 76971 $ 77216 $ 207998
Codsand expansss
Cod of Hes(Nate 1) 45336 46,984 124,760
Research and devd opment (Note 2) 27134 25125 99
Sling, generd and adminigrative (Note 3) 21,900 21,567 27155
Resructuring cogsand other (gains) (Note4) - - -
Totd cogsand expansss 420 93676 184914
Income (loss) from operations (17,449 (216,400 23034
Redlized gain on e of marketable equity securities (Nate 5) - - -
Interest income and (expenss), net 939 1420 3263
Other income (expanse), net (Note 6) (521) 280 (1,333
Income (loss) before provigon for income taxes (17,031 (24,700 25014
Provison (bendfit) for incometaxes (Note 7) (1,926) - 2411
Minarity interest in (income) lossof eMlico 44 34 (179
Net inoome (loss) $ (1506) $(14616) $ 2424
Badicincome (loss) per shae $ 09 $ 0 $ 030
Diluted income (loss) per share $ 09 $ 020 $ 028
Weighted average common shares outstanding:
Basc 79207 74,000 75,127
Diluted 79,207 74,000 80338

Senatesto Pro Forma Consdlidated Condensed Statement of Operations



CRRUSLOGC, INC.
NOTES TO ARO FORMA CONSOLIDATED CONDENSED STATEMBENT OF OPFERATIONS
(uneudited - quartatly)

Thefalowing nonrecurring or unusud items have been exduded from the higaricd finenad resultsfor this
pro forma presantation:

(Noel) Q3FY'2- Pro Formacod of sdesexdudes $25.3 million in invertory charges assodiated with the
resructuring and the exit from our magnetic sorage product line. Q2FY'(2 - Pro Fomaoogt of sdes
exdudesacredit of $0.4 million recorded in conjunction with exiting the megnetic storage product line

(Note2) Q3FY'®2 - Pro Formaresaarch and deved opment expense exdudes $294 million rdated to the
write-off of in-process research and devel opment assodiated with the acquisition of ShareWave ($14.4
million), LuxSonor ($8.6 million) and Sream Machine ($6.4 million). Pro Formaressarch and devdopment
expen2 d 0 exdudes $4.0 million rdated to the amortization of acquired intangible assets, $0.5 million
rdated to thewrite-off of redundant or unused equipment and software and $0.4 million rdated to acquisition
bonusand deferred compensation expense. Q2 FY'02- Pro Formarresearch and devdl opment expense
exdudes $1.2 million rdated to the amortization of acquired intangible asssts and a$0.7 million chargeto
write-off alicense rdaed to the magnetic sorage product line Q3FY'01- Ao Formaresearch ad

devd opment expense exdudes $0.9 million rdated to the amartization of acquired intangible assets

(Noe3) Q3FY'02- Pro Formasdling, genard and administrative expense exdudes $1.9 million rdated to
thewrite-off of amodule of our enterprise resource planning software thet we no longer planto useand $0.3
million rdated to acouistion bonus and deferred compensation expense. Q2FY'02 - Pro Formasdlling,
generd and adminigrative expense exdudes $0.7 million rdated to merger and acouistion activities s well
a8 30.2 million rdated to legd costs assodiaed with non-core produdts

(Nated) Q3FY'(2 - Pro Formarestructuring cogts and ather (gains) exdudes $6.5 million rlated to
workforce reductions and cogts assodated with consolidation of our fedlities

(Nate5) Q3FY'01 - Pro Formaredized gain on sdle of marketable equity securnitiesexdudesagain of $30
million rdlated to the sde of cal optionsin Oparwave Sysems Inc. common sodk (formerly known as
Phonecom).

(Note6) Q3FY'02- Pro Formaather income (expense) exdudes $1.0 million rdated to write-offsand write-
downsof investmentsin private companies Q3FY'0L- Pro Formaather income (expanse) exdudesa$05
million write-off of aninvesment in aprivate compary.

(Note7) Q3FY'02 - Pro Forma providon for taxesisa$1.9 million benfit resulting from redaming a
partion of the FY'01 Pro Formattax expense. Q3FY'0L - Pro Formaprovison for taxes differsfrom the
GAAP provison for taxes by thetax effet of the Pro Formaadudments



CRRUSLOGIC, INC.
CONSCLIDATED CONDENSD STATEVIENT OF OFERATIONS

(uneudited)
(inthousands, except per haredda)
Quarter Ended
Dec 29, St 29, Dec 30,
2001 2001 2000
Net ses $ 769711 $ 77216 $ 207998
Cogsand expensess
Cod of des(Note ) 70656 46,534 124,760
Ressarch and devdopmant (Note 2) 61,540 26,993 33906
SHling, generd and adminigrative (Note 3) 24,120 2403 27155
Regtructuring cogs and other (gains) (Nate 4) 5461 - -
Totd cogsand expansss 161,777 95,980 185820
Income (loss) from operaions (84,806 (187 22178
Redlized gain on sde of marketable equity securities(Note 5) - - 3020
Interest incomeand (expense), net 939 1420 3263
Other income (expense), net (Note 6) (1544 280 (1833
Income (loss) before provisonfor incometaxes (86411) (17,009 26,628
Provison forincometaxes(Note 7) - - 2572
Minarity interest in (income) lossof eMicro 44 A (179
Netincome(loss) $ BBFH) $(1620) $ 23877
Basicincome (loss) per share $ (10 $ (02D $ 032
Dilutedincome (loss) per share $ (1B $ OB $ 0.30
Weighted average common shares outstanding:
Badc 79207 74,000 75,127
Diluted 79207 74,000 80,383

Senatesto ProForma Consdidated Condensed Satement of Operations



CIRRUSLOGIC, INC.

PRO FORMA CONSOLIDATED CONDENSED STATEMENT OF OPERATIONS

(unaudited)

(in thousands, except per share data)
(not prepared in accordance with GAAP)

Net sales (Note 1)

Costs and expenses:
Cost of sales (Note 2)
Research and development (Note 3)
Selling, general and administrative (Note 4)
Restructuring costs and other (gains) (Note 5)

Total costs and expenses
Income (loss) from operations

Realized gain on sale of marketable equity securities (Note 6)
Interest income and (expense), net (Note 7)

Other income (expense), net (Note 8)

Income (loss) before provision for income taxes

Provision (benefit) for income taxes (Note 9)

Minority interest in loss of eMicro

Income (loss) before accounting change and extraordinary gain

Cumulative effect of change in accounting principle (Note 10)
Extraordinary gain, net of tax (Note 11)

Net income (loss)

Basic income (loss) per share:
Before accounting change and extraordinary gain
Accounting change
Extraordinary gain
Basic

Diluted income (loss) per share:
Before accounting change and extraordinary gain
Accounting change
Extraordinary gain
Diluted (Note 12)

Weighted average common shares outstanding:
Basic
Diluted (Note 12)

See notesto Pro Forma Consolidated Condensed Statement of Operations

Y ear to Date

Dec 29, Dec 30,

2001 2000
$ 333,919 $ 568,313
214,733 337,623
80,142 95,783
68,915 81,222
363,790 514,628
(29,871) 53,685
5,217 1,027
185 (651)
(24,469) 54,061
(1,926) 5,423
400 45
(22,143) 48,683
$ (22,143) $ 48,683
$ (0.29) $ 0.70
$ (0.29 $ 0.70
$ (0.29) $ 0.66
$ (0.29 $ 0.66
75,820 69,142
75,820 74,024



CIRRUSLOGIC, INC.
NOTES TO FRO FORMA CONSOLIDATED CONDENSED STATEMENT OF OFERATIONS
(unaudited - year-to-dete)

Thefdlowing non-recurring or unusud items have been exduded from the higtorical finendd resuitsfor
thispro forma presentation:

(Note 1) FY'02- Revenueindudes $9.6 million rdated to non-recurring revenue in QL. FY'01- Pro
Formarevenue was reduced by $10.6 million rdated to accounting chengesimplemented in QL.

(Note2) FY'02- Pro Formacogt of sdesexdudes $61.5 million in inventory charges assodiated with
the restructuring and the exit from our magnetic sorage product line. FY'01 - Pro Formacodt of sdes
was reduced by $5.5 million rdated to acocounting chengesimplemented in QL.

(Note 3) FY'02- Pro Formaresearch and devd opment expense exdudes $31.3 million rdated to the
write-off of inHprocess research and development rdaed to the acquigtion of Peek Audio, ShaeWave,
LuxSonor, and Streem Machine, $6.3 million rdated to the amortization of acouired intangible assdts a
$0.7 million Q2 charge to write-off alicense rdated to the magnetic Sorage product ling, $0.5 million
rdated to the Q3 write-off of redundant or unused equipment and software and $0.4 million rdated to
aoquistion bonus and defarred compenstion expense. FY'01 - Pro Formareseerch and development
expense exdudes $2.7 million rdated to the amortization of acquired intangible assats and $1.0 million
in compensation paid in Q2 in connection with the acquistion of AudioLogic, Inc.

(Note4) FY'02- Pro Formasdling, generd and adminidrative expense exdudes $1.9 million rdated to
the Q3 write-off of amodule of our enterprise resource planning software that we no longer planto usg,
$0.7 million related to Q2 merger and acouition adtivities $0.2 million rdated to Q2 legd codts
asdated with non-core products and $0.3 million rdated to acquistion bonus and deferred
compensation expense. FY'01 - Pro Forma sling, generd and adminidrative expense exdudes $1.5
million in compensation paid in Q2 in connection with the acquisition of AudioLogic, Inc.

(Note5) FY'02 - Pro Formarestructuring costs and ather (gains) exdudes $7.4 million rdated to Q1 and
Q3 workforce reductions and codts assodiated with consolidation of our fadlities FY'0L - ProForma
restructuring cogts and other (gains) exdudes $1.8 million dueto thefind resolution of the MiCRUS
restructuring agreament in Q2 and restructuring gains of $12.5 million in Q1 related to the receipt of
payment for two previoudy resarved notes from Bass Communications

(Note6) FY'02 - The Pro Formaredized gain on sde of marketable equity sscuritiesexdudes again of
$9.8 million rlated to the sde of our interest in Bass Communicationsand $1.2 million rdated to the
seaf cdl optionsin Operwave Sysems, Inc. common godk, bath Q1 gans FY'01- The Pro Forma
redlized gain on sdle of marketable equity securities exdudes a Q1 gain of $785 million rdated to the
e of marketable enuity securities and a$6.0 million gain rdated to the sde of cdl optionsin
Operwave Sygems Inc. common ock.



(Note7) FY'0L- Pro Formainterest income and (expense), net exdudes $1.3 million of Q1 interest
income related to interest recaivied on two previoudy resarved nates from Basis Communications

(Nate8) FY'02- Pro Formaather income (expenss) exdudes $L.0 million rdated to Q3 write-offsand
writedowns of invesmentsin private compenies FY'01 - Pro Formaather income (expenss) exdudes
aQ3 %05 millionwriteoff of an invesment in aprivate compary.

(Note9) FY'(2- Pro Formaprovison for taxesisa$1.9 million benfit reulting from redaming a
portion of the FY'01 Pro Formatax expense. FY'0L- Pro Formaprovison for taxes differsfrom the
GAAP provison for taxes by thetax dfect of the Pro Formaadjusments

(Nate 10) FY"01 - During Q1, Cirus L ogic adopted the Seaurities and Exchange Commission's Saf
Accounting Bulletin No. 101, "Revenue Recognitionin Finendd Satements” reutingina$.7 million
aumulaive effect of changein accounting prinaple, which isexduded from the Pro Formafinendd
datement presantation.

(Nate 11) FY'01 - During Q1, Cirrus Logic recognized an extraordinary gan of $2.5 millionrdated to
theearly retirement of $28.1 million per vaue of our 6% convertiblenotes The Pro Formalfinendid
datement presantation exdudesthe extreordinary gan.

(Nate12) FY'01 - Diluted earmings per sharefor thefirg nine months of $1.82 indudes an adjusmant to
increese net income by $11.0 million and diluted sharesby 85 million, whichisthe quarterly after-tax
interes savingsand shareswhich would have bean issued in connection with the convartible dett. Po
Formadiluted earmings per sharefor thefirg nine months of $0.66 doesnat indude these adjutmentsas
they areanti-dilutive



CIRRUSLOGIC, INC.
CONSOLIDATED CONDENSED STATEMENT OF OPERATIONS

(unaudited)

(in thousands, except per share data)

Net sales (Note 1)

Costs and expenses.
Cost of sales (Note 2)
Research and development (Note 3)
Sdlling, general and administrative (Note 4)
Restructuring costs and other (gains) (Note 5)

Total costs and expenses
Income (loss) from operations

Realized gain on sale of marketable equity securities (Note 6)
Interest income and (expense), net (Note 7)

Other income (expense), net (Note 8)

Income (loss) before provision for income taxes

Provision for income taxes (Note 9)

Minority interest in loss of eMicro

Income (loss) before accounting change and extraordinary gain

Cumulative effect of change in accounting principle (Note 10)
Extraordinary gain, net of tax (Note 11)

Net income (loss)

Basic income (loss) per share:
Before accounting change and extraordinary gain
Accounting change
Extraordinary gain
Basic

Diluted income (loss) per share:
Before accounting change and extraordinary gain
Accounting change
Extraordinary gain
Diluted (Note 12)

Weighted average common shares outstanding:
Basic
Diluted (Note 12)

See notesto Pro Forma Consolidated Condensed Statement of Oper ations

Year to Date
Dec 29, Dec 30,
2001 2000
$ 333919 $ 578,948
276,238 343,172
119,360 99,494
71,971 82,722
7,379 (14,362)
474,948 511,026
(141,029) 67,922
10,968 84,564
5,217 2,277
840 (1,152)
(125,684) 153,611
- 15,207
400 45
(125,284) 138,449
- (1,707)
- 2482
$ (125,284 $ 139,224
$ (1.65) $ 2.00
- (0.02)
- 0.04
$ (165 8 201
$ (1.65) $ 1.81
- (0.02)
- 0.03
$ 1.65 $ 1.82
75,820 69,142
75,820 82,516



CIRRUSLOGIC, INC.
CONSOLIDATED CONDENSED BALANCE HEETS

(uneudited)
(inthousands)
Dec 29, St 29, Dec 30,
2001 2001 2000
ASETS
Current asts
Ceesh and cash equivdents $ 13680 $ 16757 $ 254000
Redricted cash 12,293 10,000 11,008
Marketable equity securities 3297 4,097 15506
Accounts recavable net 112,346 107522 122225
Inventories, net 31511 61489 113501
Other current asdts 20029 20,858 24,585
316,356 370,723 540,895
Property and equipment, net 29085 31,00 #4171
Depostsand other assets 210550 38,275 34,349

$ 555901 $ 440007 $ 609415

LIABILITIESAND SHAREHOLDER EQUITY

Current lidhilities
Acoounts payable and accrued lighilities $ 8052 $ 6014 $ 12756
Current maurities of long term delot
and capitd lesse dbligations 739 - 3825
Incometaxespayadle 40409 40628 56,253
121,670 105,702 181,853
Long tem obligations 2,890 3,198 5,287
Minority interest in eMlicro 1,303 1,347 1955
Net sharenolder equity:
Capitd g0k 852,690 665874 698,050
Accumulaed ather comprehensive income 1342 2423 14047
Accumulated defiat (423904 (338537) (200,717)
430,128 329,760 420320

$ 55591 $ 440007 $ 609415




